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Did that just happen? March was a month most 
investors would prefer to forget, and it officially 
marked the end of a historic 11-year bull market. 
While stress levels in most markets didn’t reach 
2008 levels of dislocation, the velocity and degree of 
volatility far surpassed much of what we saw during 
that crisis. The double barrel of Covid-19 and a crash 
in crude oil prices drove March 2020 straight to the 
unenviable record of the most volatile month in stock 
market history. Nearly everything lost money with 
the exception of long-term U.S. treasuries. Stocks 
and commodities lost 20%-30%, corporate bonds 
lost 8%-20%, muni bonds lost 13% (recovered to 
-4%), gold stocks lost 15%, and even gold bullion 
declined slightly.

Having been through severe market cycles several 
times, we maintained throughout the month and 
continue to hold a view that portfolios are subjected 
to two very fundamental risks in times like these. The 
first risk is that you fail to retain your core portfolio 
through to the other side. Stated otherwise, it is 
important, as you stand on the shore, not to focus 
solely on the waves hitting the shore but to also 
maintain a firm gaze on the horizon. The second 
risk is that components of your portfolio become 
permanently impaired as a result of the dislocation. 
While the global economic shutdowns and oil price 
collapse do pose material increases in default risk 
and remain so today, we feel the strong monetary, 
fiscal, and other responses to date are serving to 
manage this risk in most areas.

Ultimately, we will make it to the other side of this 
pandemic better prepared for the next one and, 
in many ways, better off than we are now. We 
can expect vigorous debate about globalization, 
fiscal spending, healthcare infrastructure, and 
governmental efficacy in the months/years to come. 
While we see a lumpy road to recovery and more 
bouts with volatility over the next few months, we 
also expect that people will go back to working, 
spending, and living again soon as the virus fades, 
more reliable data is gathered, and the economy 

recovers. Until then, remain strategic, stay nimble, 
and be well.

Market Anecdotes

• The balancing act between COVID-19, aggressive 
containment measures, and economic fallout 
were the overwhelming drivers of financial and 
economic contagion during the month.

• Severity of the virus, slow and incomplete testing 
data, and complicated modeling made managing 
health policy initiatives with economic policy 
initiatives virtually impossible to navigate with 
confidence.

• COVID-19 developments remained fast moving 
with cautious optimism slowly emerging toward 
month end.

• An alphabet soup (PPP, TALF, CPFF, PDCF, 
PMCCF, SMCCF, MLF, MSLF) of monetary policy 
programs were announced by the Fed to restore 
market functioning, liquidity, and lending to 
businesses and governments. The estimated 
total of the programs is $2.3T which, alongside 
unlimited QE, will expand the Fed balance sheet to 
nearly $11T over the next few months.

• The Fed also made two emergency rate cuts in 
March totaling 1.50% taking guidance to 0%-
0.25%. The average global central bank cut rates 
by an average of 1.0% last month.

• Congress passed the largest fiscal stimulus 
package in U.S. history in three phases ($8.3b, 
$250b, $2.2T) which, alongside declaration  
of national emergency aid of $50b, total 11.1%  
of GDP.

• In China, policy makers have pushed required 
reserves below 10%, the lowest since 2007, and 
cut interest on excess reserves for the first time 
since 2008 from 0.72% to 0.35%.

• GDP forecasts are all over the map attempting 
to forecast terminal activity. Ultimately, 2Q GDP 
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estimates range from -10% to -61%. Assuming 
shuttered businesses are allowed to resume  
in May 2QGDP should register -30% but  
if shutdowns persist into June, it would  
approach -60%.

• The S&P 500 -12.51% loss in March was the  
worst month since October 2008 and the  
11th decline >10% since WWII. The average  
gain and percentage of times positive following  
these occurrences are 1m (3.17%/70%),  
3m (6.33%/80%), 9m (17.74%/90%), and  
1yr (17.61%/90%).

• The apex of March credit volatility saw high yield 
and investment grade credit spreads gap to 1100 
and 400 respectively over treasuries, signaling 
anxiety about corporate solvency and the 
inevitable wave of defaults to come.

• Cratering global demand and surging supply 
thanks to an OPEC/Russia market share war led 
to a near 7-sigma decline in oil prices, finishing the 
month down 56%.

Economic Release Highlights

It is painfully clear that economic reports in March 
reflect pre-COVID-19 activity, lacking any predictive 
value. The focus has shifted to higher frequency 

physical statistics such as weekly jobless claims, 
Google search trends, same store retail sales, 
consumer sentiment, and electricity consumption. 
That said, below are several economic release 
highlights from last month.

• March payrolls declined 701,000, pushing the 
U-3 unemployment rate up from 3.5% in February 
to 4.4%. The U-6 unemployment rate rose from 
7% to 8.7%. A record 16mm Americans filed for 
unemployment through early April, nearly 10% of 
the total workforce.

• March UofM consumer sentiment reading of 71 
was the largest M/M decline (-20.3%) on record, 
driven by a 30%+ drop in economic conditions.

• March PMI Manufacturing of 48.5 and Services of 
39.8 both came in right at expectations.

• March ISM Manufacturing (49.1a vs 44.0e) 
and Services (52.5a vs 43.0e) both registered 
significantly higher than forecasted, highlighting 
the challenge of forecasting economic variables in 
this environment.

• February pending home sales (pre-COVID-19) 
easily surpassed consensus expectations (+2.4% 
vs -1.6%). YoY Case-Shiller home prices rose 
3.92% for January.
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This communication is provided for informational purposes only and is not an offer, recommendation or solicitation to buy or sell any security or other 
investment.  This communication does not constitute, nor should it be regarded as, investment research or a research report, a securities or investment 
recommendation, nor does it provide information reasonably sufficient upon which to base an investment decision.  Additional analysis of your or your 
client’s specific parameters would be required to make an investment decision. This communication is not based on the investment objectives, strategies, 
goals, financial circumstances, needs or risk tolerance of any client or portfolio and is not presented as suitable to any other particular client or portfolio. 
 

 
 

 

 

THE NUMBERS 

Equity Level 1 Mo 3 Mo YTD 1 Yr 3 Yr Commodities 3/31/20 1/31/20 10/31/19 7/31/19
Dow Jones 21917 (13.62) (22.73) (22.73) (13.38) 4.42 Oil (WTI) 22.36 51.58 54.02 58.53
NASDAQ 7700 (10.03) (13.95) (13.95) 0.70 10.39 Gold 1609.00 1584.20 1510.95 1427.55
S&P 500 2585 (12.35) (19.60) (19.60) (6.98) 5.10
Russell 1000 Growth (9.84) (14.10) (14.10) 0.91 11.32 Currencies 3/31/20 1/31/20 10/31/19 7/31/19
Russell 1000 Value (17.09) (26.73) (26.73) (17.17) (2.18) USD/Euro ($/€) 1.10 1.11 1.12 1.12
Russell 2000 (21.73) (30.61) (30.61) (23.99) (4.64) USD/GBP ($/£) 1.25 1.32 1.29 1.22
Russell 3000 (13.75) (20.90) (20.90) (9.13) 4.00 Yen/USD (¥/$) 107.53 108.50 108.09 108.58
MSCI EAFE (13.25) (22.72) (22.72) (13.92) (1.33)
MSCI Emg Mkts (15.38) (23.57) (23.57) (17.36) (1.25) Treasury Rates 3/31/20 1/31/20 10/31/19 7/31/19
Fixed Income Δ Yield 1 Mo 3 Mo YTD 1 Yr 3 Yr 3 Month 0.11 1.55 1.54 2.08
US Aggregate 2.59 (0.01) (0.12) (0.12) (0.12) 0.21 2 Year 0.23 1.33 1.52 1.89
High Yield 6.23 0.69 0.79 0.79 0.68 0.29 5 Year 0.37 1.32 1.51 1.84
Municipal 2.15 0.07 0.01 0.01 (0.07) (0.03) 10 Year 0.70 1.51 1.69 2.02

30 Year 1.35 1.99 2.17 2.53
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Please remember to contact Opal Wealth Advisors, LLC (“OWA”), in writing, if there are any changes in your personal/financial situation or investment 
objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you want to impose, add, to modify any 
reasonable restrictions to our investment advisory services, or if you wish to direct that OWA to effect any specific transactions for your account. A copy 
of our current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and 
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or 
investment strategies recommended or undertaken by Opal Wealth Advisors, LLC [“OWA]), or any non-investment related content, made reference 
to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your 
portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the content 
may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this 
commentary serves as the receipt of, or as a substitute for, personalized investment advice from OWA. Please remember to contact OWA, in writing, 
if there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous 
recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. 
OWA is neither a law Firm, nor a certified public accounting Firm, and no portion of the commentary content should be construed as legal or accounting 
advice. A copy of the OWA’s current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request. 
Please advise us if you have not been receiving account statements (at least quarterly) from the account custodian.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison 
purposes only, and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, 
nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that 
your OWA account holdings correspond directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the 
impact of taxes; (2) comparative benchmarks/indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative 
benchmark/index is available upon request.

Opal Wealth Advisors / 2 Jericho Plaza / Suite 208 / Jericho, NY 11753 / t. 516.388.7980 / f. 516.388.7968 / opalwealthadvisors.com


