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Markets extended their gains through the end of
August, with the S&P 500 rising 2.0% during the
month, up 10.79% year to date. Technology and Al-
oriented stocks led the way though gains broadened
modestly thanks to healthy corporate earnings results
and improving sentiment around monetary policy
direction. International equities added 3.5% in the
most recent month, taking year-to-date gains to
21.6% thanks in large part to continued weakening in
the U.S. dollar, which declined 2.2% in August, down
10% on the year. Shorter-term interest rates declined
slightly more than longer-term rates as growing
expectations for Fed rate cuts weighed on the short
end, while growth and inflation questions factored
into the long end. Corporate credit risk has remained
very complacent, with high-yield and investment-
grade spreads tight and compressing further. Oil
prices fell marginally in August and have been
relatively flat on the year while gold and silver
continued to shine, now both up over 30% year to
date.

The economic backdrop continues to reflect modest
deceleration with few signs of a major contraction.
Labor market data through August confirmed a
slower pace of hiring, with payroll gains of just
22,000, downward revisions to prior months, and
relatively steady unemployment rate of only 4.3%.
Inflation readings are accelerating but in line with
market expectations with core PCE ticking slightly
higher to 2.9% year over year, while headline PCE
held at 2.6%. Consumer spending has remained
supportive while business sentiment is mixed given
the uncertain policy backdrop. Overall, both services
and manufacturing surveys continue to signal
expanding, not contracting activity.

On the policy front, markets digested several
meaningful developments. The Federal Reserve left
the Fed Funds rate unchanged in July and reinforced
its data-driven stance but subsequently opened the
door to the ‘transitory inflation’ camp, increasing odds
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of resuming their rate cutting cycle in September
and beyond. Meanwhile, tariff taxes were ever
present in the headlines with the courts striking
down the Administration’s “reciprocal” tariffs
while a barrage of “national security” tariffs under
Section 232 were announced ensuring questions
surrounding trade policy impacts on growth,
inflation, and global supply chains will remain.
Fiscal policy developments have been relatively
quiet since the major budget bill passed in July
but both the level of outstanding government
debt and continued large budget deficits remain a
potential long-term issue which bond market
investors are closely monitoring.

Quote of the Month

“There are two types of economists,
those who don't know and those who
don't know they don't know.”

- John Kenneth Galbraith
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MARKET TIMING DOESN’'T WORK

Intra-year S&P 500 Drawdowns with Annual Returns

Market volatility is normal and can be difficult to time. History shows that staying the course has been a successful investing strategy.
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MARKET TIMING DOESN’'T WORK
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Exhibit 4 Annual Investor Return Gaps by US Category Group (10 Years Ended Dec. 31, 2024)

US Category Group Investor Return Total Return Gap

Allocation 6.3% 65% 0%
Alternative 32% 33% 01%
International Equity 48% 59% 1%
Municipal Bond 1.0% 21% -12%
Sector Equity 10% 85% -15%
Taxable Bond 12% 22% -10%
US Equity 1M.1% 116% 06%
Overall 1.0% 8.2% 1.2%
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Periodic Table of Investments August 31, 2025
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Please remember that past performance is no guarantee of future results. Different types of investments involve varying degrees of risk, and there can be no assurance
that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or
undertaken by Opal Wealth Advisors, LLC [“OWAJ]), or any non-investment related content, made reference to directly or indirectly in this commentary will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various
factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should not
assume that any discussion or information contained in this commentary serves as the receipt of, or as a substitute for, personalized investment advice from OWA.
OWA is neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as legal or accounting advice. A copy
of the OWA'’s current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request or at
www.opalwealthadvisors.com. Please Remember: If you are a OWA client, please contact OWA, in writing, if there are any changes in your personal/financial situation
or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to
modify any reasonable restrictions to our investment advisory services. Unless, and until, you notify us, in writing, to the contrary, we shall continue to provide services
as we do currently. Please Also Remember to advise us if you have not been receiving account statements (at least quarterly) from the account custodian. Historical
performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, and generally do
not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which
would have the effect of decreasing historical performance results. It should not be assumed that your OWA account holdings correspond directly to any comparative
indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative benchmarks/ indices may be more or less volatile
than your OWA accounts; and, (3) a description of each comparative benchmark/index is available upon request.
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