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Perspective on the Coronavirus

monetary & fiscal stimulus dictate the direction of equity markets.

Although there are short term negative reactions to epidemics,
ultimately, the health of the global economy and magnitude of
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Perspective on the Coronavirus

Although there are short term negative reactions to epidemics,
ultimately, the health of the global economy and magnitude of
monetary & fiscal stimulus dictate the direction of equity markets.
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Perspective on the Coronavirus

Although there are short term negative reactions to epidemics,
ultimately, the health of the global economy and magnitude of
monetary & fiscal stimulus dictate the direction of equity markets.
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Perspective on the Coronavirus

Although there are short term negative reactions to epidemics,
ultimately, the health of the global economy and magnitude of
monetary & fiscal stimulus dictate the direction of equity markets.
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Perspective on the Coronavirus
Although there are short term negative reactions to epidemics,

ultimately, the health of the global economy and magnitude of
monetary & fiscal stimulus dictate the direction of equity markets.

Financial Conditions Are Pro-Cyclical... Thanks To Central Banks' Dovish Pivot
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Perspective on the Coronavirus

Markets have shown a tendency to overestimate the impact on GDP
and global growth. Historically, markets and economies have recovered
a quarter after the pandemic’s growth rate slows.
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Perspective on the Coronavirus

Markets have shown a tendency to overestimate the impact on GDP
and global growth. Historically, markets and economies have recovered
a quarter after the pandemic’s growth rate slows.

SARS IMPACT ON CHINESE ECONOMY
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Perspective on the Coronavirus

e Isthis time different? Wuhan was a central rail hub during Chinese New Year
festivities.

e Goldman Sachs forecasts a 0.4% drag on US GDP for a quarter and the Street is
forecasting a 1.5% hit to Chinese GDP this quarter. SARS represented a similar drag
on the Chinese economy.

e Sources: Matthews, Bloomberg, Bianco Research.
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on the Chinese economy.
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irus Impact on China
Coronavirus may drag GDP to 4.5% in the first quarter
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e Isthis time different? Wuhan was a central rail hub during Chinese New Year
festivities.

e Goldman Sachs forecasts a 0.4% drag on US GDP for a quarter and the Street is
forecasting a 1.5% hit to Chinese GDP this quarter. SARS represented a similar drag
on the Chinese economy.

e Sources: Matthews, Bloomberg, Bianco Research.

Tracking Infection Growth
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Perspective on the Coronavirus

Is this time different? Wuhan was a central rail hub during Chinese New Year
festivities.

Goldman Sachs forecasts a 0.4% drag on US GDP for a quarter and the Street is
forecasting a 1.5% hit to Chinese GDP this quarter. SARS represented a similar drag
on the Chinese economy.

Sources: Matthews, Bloomberg, Bianco Research.
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Perspective on the Coronavirus

Could this be more impactful than SARS?

e Economists’ estimates currently show the coronavirus will have a smaller impact than SARS did
in 2003. Many of these forecasts are predicated on the virus slowing in the next week or two.

» Itis impossible to assess the true economic impact until the growth rate begins to subside.

» So far, the mortality rate is reported at 2%, but this is extremely premature as some
existing patients may yet succumb to pneumonia or related illnesses (for reference, SARS
had a 9% mortality rate). While so far this virus looks to be less fatal, it does appear to be
more contagious.

e In 2003, the Chinese economy only accounted for 4% of world GDP and the US economy was
7.5x larger than China. Today China is 16% of global GDP and the US economy is only 1.5x larger.

» China’s economy was on steadier ground in 2003—unlike today.

e |In 2003, global markets were in the nascent stages of recovery after a brutal recession, 50%
equity decline over two years, and the aftermath of 9/11. Markets may be more vulnerable to
selling pressure this time around:

» The virus news struck after a decade without a recession and the second longest bull market in the

history of the US. Further, most market indicators were well overbought after a 30% year when the
virus news hit.
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Could this be more impactful than SARS?
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Could this be more impactful than SARS?
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Perspective on the Coronavirus

Summary

e Although there are short term negative reactions to epidemics, ultimately, the health of the global economy and
magnitude of monetary & fiscal stimulus dictate the direction of equity markets.

* Markets have shown a tendency to overestimate the impact on GDP and global growth. Historically, markets and
economies have recovered a quarter after the pandemic’s growth rate slows.

e Goldman Sachs forecasts a 0.4% drag on US GDP for a quarter and the Street is forecasting a 1.5% hit to Chinese GDP this
quarter. SARS represented a similar drag on the Chinese economy.

* Itistoo early to tell; however, the path appears similar to SARS and MERS, but could be more impactful than SARS.

e Economists’ estimates currently show the coronavirus will have a smaller impact than SARS did in 2003. Many of these
forecasts are predicated on the virus slowing in the next week or two.

* Itisimpossible to assess the true economic impact until the growth rate begins to subside.

e So far, the mortality rate is reported at 2%, but this is extremely premature as some existing patients may yet succumb to
pneumonia or related illnesses (for reference, SARS had a 9% mortality rate). While so far this virus looks to be less fatal,
it does appear to be more contagious.

* In 2003, the Chinese economy only accounted for 4% of world GDP and the US economy was 7.5x larger than China.
Today China is16% of global GDP and the US economy is only 1.5x larger.

e China’s economy was on steadier ground in 2003—unlike today.

* In 2003, global markets were in the nascent stages of recovery after a brutal recession, 50% equity decline over two
years, and the aftermath of 9/11.

* Markets may be more vulnerable to selling pressure this time around.

* The Coronavirus news has struck after a decade without a recession and in the midst of the second longest bull market in
the history of the US. Further, when the virus news hit, most market indicators were well overbought after a 30% up year.
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Past performance may not be indicative of future results. Different types of investments involve varying degrees of risk. Therefore, it should not be assumed that future performance of any specific investment or
investment strategy (including the investments and/or investment strategies recommended and/or undertaken by Opal Wealth Advisors, LLC (“OWA”), or any non-investment related content, will be profitable,
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. OWA is neither a law firm, nor a certified public accounting firm, and no
portion of its services should be construed as legal or accounting advice. Moreover, you should not assume that any discussion or information contained in this presentation serves as the receipt of, or as a
substitute for, personalized investment advice from OWA. Please remember that it remains your responsibility to advise OWA, in writing, if there are any changes in your personal/financial situation or investment
objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory
services. A copy of our current written disclosure Brochure discussing our advisory services and fees is available upon request. The scope of the services to be provided depends upon the needs of the client and

the terms of the engagement.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, and generally do not reflect the deduction of
transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It
should not be assumed that your OWA account holdings correspond directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative

benchmarks/indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative benchmark/index is available upon request.



