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Market Perspective

U.S. stocks began falling on Monday February 24th, joining a global equity selloff, as the spread of coronavirus beyond
China raised worries that the impact to overseas economic growth could be more persistent than investors expect. The
number of confirmed coronavirus cases outside of China continued to increase, sending fear across financial markets as
investors were forced to reassess their view that the effect of the outbreak will be short-lived. China has reported a decline
in the growth rate of confirmed cases, but South Korea, Singapore, Japan, Iran and Italy have now seen an increase in cases.

Markets could struggle to rally due to the uncertainty surrounding the coronavirus and its impact to both human life and
the economy. The world’s integrated supply chains have investors worried about potential disruptions among companies
based far away from the areas that have been hit hardest by the virus. The declines in stock markets around the globe
reflect investors’ uncertainty regarding the risks to corporate profits and economic growth posed by the virus’ spread.

Many economists and strategists believe that the coronavirus will be contained in the coming weeks and that China will put
forth a plan to cushion the blow. Already, China is offering stimulus to hard-hit companies. However, if the outbreak turns
into a pandemic, it could cut $1.1 trillion from the global economy in 2020, Oxford Economics estimates.

The consensus view among investors is that there could be a sharp downturn followed by a swift, sharp rise after the
outbreak is contained. Investors believe the Federal Reserve will move faster to cut interest rates, amid growing
expectations that coronavirus will slow global growth. The Fed cut rates by 50 basis points on March 3rd in advance of its
March 18 FOMC meeting.

We understand that the latest developments and high level of uncertainty surrounding the coronavirus can be unsettling.
While the spread of this virus is certainly concerning, underlying economic fundamentals in the U.S. remain strong and,
unless the outbreak substantially worsens, we believe that investors are likely to be well-served riding out these virus issues
and remaining focused on their long-term investing strategy.

Oil markets cratered over the weekend (March 7 & 8) on OPEC anxiety and Saudi Aramco dropping the gauntlet on a price
war. Global economic uncertainty and the Saudi/Russian price war set up the biggest one-day drop since the Gulf War in
1991. The entire treasury yield curve moved below 1% for the first time in history.

Similar to the trade war induced volatility of 2019, we believe that the financial markets will overreact to both bad news
and good news and there will be additional periods of volatility in the future (the average intra-year decline since World
War |l exceeds 13%). Recognizing this point helps to ensure we do not make a reactionary decision in the short-term and
stay focused on fundamental economic analysis, academic research and technical market analysis.
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Perspective on the Coronavirus

Johns Hopkins virus tracker shows more recoveries than new cases.
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Perspective on the Coronavirus

Although there are short-term negative reactions to epidemics,
ultimately, the health of the global economy and magnitude of
monetary & fiscal stimulus dictate the direction of equity markets.

Both SARS and Swine flu coincided with global stimulus measures to
combat recessions. As a result, markets rallied after initial volatility.

History of Epidemics / Pandemics

- Zil
S&P 500 Avian Flu 2016
Monthly ridnblu o Deaths 4000

Singapore Dengue 2006
2005 78 Deaths

19 Deaths
2000
> 1000
2014 b 800
11,000 Deaths
600

SARS Swine Flu
2002to 2003 2009 to 2010

774 Deaths 203,000 Deaths 400

Hong Kong Flu )
1968 to 1969 A
>200

1,000,000 Deaths

Asian Flu ,\[q
1957 to 1958 (‘MV > 100
2,000,000 Deaths / 50
60

f’v’ India Smallpox
1974 - 40
15,000 Deaths

W
‘ P20
10
'50-'54 '55-"59 '60-'64 ‘ '65-"69 I 70-'74 ‘75-'79 '80-'84 [ '85-'89 { '90-'94 '95-'99 '00-'04 '05-'09 '10-14 { '15-'19 [
Source: Strategas Research | 5PX Index (S&P 500 Index) SRP TECHNICAL ANALYSIS Monthly 20DEC1948-24JAN2020 Copyright® 2020 Bloomberg Finance L.P. 26-Jan-2020 19:27:04




Perspective on the Coronavirus

Source: Strategas Research
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Although there are short-term negative reactions to epidemics,
ultimately, the health of the global economy and magnitude of
monetary & fiscal stimulus dictate the direction of equity markets.
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Perspective on the Coronavirus

Source: Northern Trust

COVID-19 relative to other recent pandemics—
less deadly, but more infectious.

EXHIBIT 2: CLINICAL STATISTICS ON COVID-19
COVID-19, as compared with other viruses, appears less deadly but more infectious.

COoVID-19 2020 Coronavirus China
Relevant Outbreak References
SARS (Severe
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*** WHO estimate of 1.4-2.5, independent analysis published 2/13/20 of 3.28 (Journal of Travel Medicine, Liu et al)

Source: Northemn Trust Asset Management, CNN, CDC, WHO, The Lancet, Joumnal of the Amerncan Medical
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Perspective on the Coronavirus

Although there are short-term negative reactions to epidemics,
ultimately, the health of the global economy and magnitude of
monetary & fiscal stimulus dictate the direction of equity markets.
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Can a supply disruption cause a recession? Historical analogs suggest a low probability:

* Following the 9/11 attacks, US GDP contracted by 1.7% in the quarter and then rebounded by 1.1% in the fourth quarter of 2001 and 3.5%
in the first quarter of 2002 (in the midst of a US recession).

e Major Pandemics: The Spanish Flu of 1918 caused a 4.2% decline in US GDP while the 1957 Asian Flu (2 million deaths) and Hong Kong Flu
of 1968 (1 million deaths) reduced output by 1%.
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Perspective on the Coronavirus

Central banks will likely provide ample liquidity in the event of

Sources: BCA, Bianco Research

worsening market conditions due to Coronavirus fears.

Financial Conditions Are Pro-Cyclical...
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Interest Rates in the Developed World

l

As of 3/06/2020
Country Policy Rate 6-Month 1-Year 2-Year 3-Year 4-Year 5-Year 6-Year 7-Year 8-Year 9-Year 10-Year 15-Year 30-Year
Switzerland -0.75 -0.95 -0.94 -0.96 -0.94 -0.93 -0.92 -091 -0.89 -0.88 -0.94 -0.86 -0.72 -0.55
Germany -0.50 -0.69 -080 -0.88 -0.91 -0.89 -0.88 -0.88 -0.86 -0.82 -0.78 -0.73 -0.64 -0.30
Netherlands -0.50 -0.69 -0.80 -0.80 -0.82 -0.80 -0.75 -0.71 -0.67 -0.63 -0.57 -0.47 -0.24
Denmark -0.75 -0.82 -0.89 -0.83 -0.78 -0.70
Finland -0.50 -0.75 -0.81 -0.77 -0.76 -0.74 -0.66 -0.63 -0.54 -0.49 -0.43 -0.23 -0.03
Austria -0.50 -0.72 -0.77 -0.78 -0.75 -0.72 -0.65 -0.56 -0.55 -0.50 -0.45 -0.23 0.04
Japan -0.10 -0.25 -0.26 -0.29 -0.29 -0.29 -0.27 -0.31 -0.33 -0.30 -0.23 -0.14 0.06 0.31
France -0.50 -0.66 -0.69 -0.75 -0.74  -0.70 -0.63 -0.59  -0.53 -0.51 -0.43 -0.35 -0.13 0.34
Belgium -0.50 -0.65 -0.69 -0.72 -0.75 -0.70 -0.63 -0.52  -0.46 -0.42 -0.36 -0.29 -0.13 0.36
Ireland -0.50 -0.60 -0.61  -0.55 -0.50 -0.41 0.00 0.00 -0.20 0.08 0.48
Sweden 0.00 -0.19 -0.38 -0.59 -0.59 -0.56 -0.51 -0.46 -0.38 -0.22
Spain -0.50 -0.51 -0.51 -0.47 -0.46 -0.33 -0.23 -0.08 -0.01 0.07 0.15 0.22 0.54 0.97|
Portugal -0.50 -0.48 -0.48 -0.41 -0.29  -0.24 -0.07 -0.01 0.04 0.15 0.20 0.30 0.53 1.05
Italy -0.50 -0.26 -0.21 -0.01 0.22 0.33 0.54 0.63 0.76 0.86 0.96 1.08 1.50 2.03
United Kingdom 0.75 0.39 0.23 0.09 0.12 0.12 0.14 0.10 0.12 0.16 0.22 0.24 0.45 0.72
Australia 0.50 0.60 0.42 0.40 0.36 0.36 0.39 0.44 0.50 0.59 0.64 0.68 0.90 1.30
New Zealand 1.00 173 0.55 0.70 0.85 0.94 1.36
Canada 1.25 0.92 0.83 0.66 0.64 0.62 0.60 0.63 0.68 1.00
United States 1.13 0.40 0.33 0.47 0.51 0.56 0.69 1.37

Concept courtesy of @CharlieBilello
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Perspective on the Coronavirus

Markets have shown a tendency to overestimate the impact on
GDP and global growth. Historically, markets and economies have

recovered a quarter after the pandemic’s growth rate slows.

[SARS TMPACT ON CHINESE ECONOMY
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Is this time different? As of February 28:
e 85% of Starbucks 4,290 stores have reopened in China.

e Tim Cook announced Apple’s China facilities are “getting back to normal.”

e Coal and road congestion data improving.
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Perspective on the Coronavirus

e |s this time different? Wuhan was a central rail hub during Chinese New Year
festivities.

e Goldman Sachs forecasts a 0.4% drag on US GDP for a quarter and the Street is
forecasting a 1.5% hit to Chinese GDP this quarter. SARS represented a similar drag
on the Chinese economy.

e [tistoo early to tell; however, the path appears similar to SARS and MERS.
e Sources: Bloomberg, Morgan Stanley.

irus Impact on China = e .
Coronavirus may drag GDP to 4.5% in the first quarter Exhibit 1: Global grOWth 1S dlsrupted in
PRl . the near term, recovery is delayed
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disruption and scenario 3 1Q-3Q20 disruption. Global real GDP
growth includes economies under Morgan Stanley Research
coverage, and is the PPP-based GDP-weighted average

Source: Bloomberg Economics
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Perspective on the Coronavirus

Could this be more impactful than SARS?
China has a larger impact on the global economy today than in 2003.

Chinese GDP

6%

SARS
Outhreak

1941 1956 1941 LG 2001

. Roorsberg, Cling Xitosl Deris

Estimated Impact on GDP Based on
a 5% Decline in Chinese Growth

I u.S.
K
| NIST

1edw) 4g9

Source: Bianco Research

Source: International Monetary Fund (IMF), 1/31/20.




Perspective on the Coronavirus

Could this be more impactful than SARS?

e Economists’ estimates currently show the coronavirus will have Percent of World GDP
a smaller impact than SARS did in 2003. Many of these forecasts
are predicated on the virus slowing in the next week or two.

» Itisimpossible to assess the true economic impact until
the growth rate begins to subside.

»  So far, the mortality rate is reported at 2%, but this is
extremely premature as some existing patients may yet
succumb to pneumonia or related illnesses (for
reference, SARS had a 9% mortality rate). While so far
this virus looks to be less fatal, it does appear to be
more contagious.

* In 2003, the Chinese economy only accounted for 4% of world

GDP and the US economy was 7.5x larger than China. Today

China is 16% of global GDP and the US economy is only China’s Importance Now and in 2003

1.5x larger.
»  China’s economy was on steadier ground in 2003 — el A
unIike tOday° Crude Steel Consumption 22.6% 475%"
. Copper Consumption 178% 53.3%"
* In 2003, global markets were in the nascent stages of recovery NemimConsmolion ~ BOS SN
after a brutal recession, 50% equity decline over two years, and e P
the aftermath of 9/11. Markets may be more vulnerable to P Cint T
selling pressure this time around: Iron Ore imports 20%  643%
»  The virus news struck after a decade without a recession RENFINE D i B )
and the second longest bull market in the history of the ayone Sune T
. . P IC Sal 24% 20.0%
US. Further, most market indicators were well il s
. . Passenger Cars Sales 17.3% 34.5%"
overbought after a 30% year when the virus news hit. e

“THE DATA IS THE SUM OF DECEMBER 2018-NOVEMBER 2019
. “THIS WAS FOR CHINESE MOBILE PHONE SALES. NO MODERN SMARTPHONE
Sources: Bianco Research, BCA Research YET IN 2002




Perspective on the Coronavirus

Could this be more impactful than SARS?
China is substantially larger than 2003 (SARS) or 2010 (Swine flu) and

more integral to global supply chains.

Market Concentration Increases Supply-Chain Risks
5o China's share of global exports (%, 2018)
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Exposure Through Manufacturing
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Relative Demand-Side Exposure

% of value-added sold to China (2015)
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Perspective on the Coronavirus

Despite positive news from China over the weekend, markets reacted

Through early March, global cases appear to be following the path of

Tracking the Early Days in China

Country (Dat I'D '1)
. l lllll (Janaury 3 6)
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m Il.ll\' (Februa

ry 21)
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3 4 ]
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Source: Bianco Research

violently (-12%) to the global spread of COVID -19 in Italy, Iran, and
South Korea along with a case in California of unknown origin.
other pandemics. Further, the COVID-19 spread outside of China is
following a similar course to the outbreak in Wuhan.
ey R
00 ' SARS (DAY 1 - MARCH 17, 2003) . 1
1 6 1 16 21 26 31 36 41 46 51 56 61 66 71 76 81 86 o 96
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Source: BCA Research



Oil Market Collapse

Similar price drops occurred in 2015. The collapse in oil sparked fears of
contagion risk in high yield and then equities. Despite the abrupt fall
in oil prices from $60 to $30, systemic risks did not manifest themselves.

Additionally, the fall in oil prices coincided with Fed tightening.

Sources: BCA Research, Bianco Research

2015 Oil Price Collapse
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Perspective on the Coronavirus

|
° ° ° ° [} [ ’ ° [} f
Initial market reaction similar to 9/11 & Hitler’s invasion of France.
Fastest 6 Day Drawdown From All-Time Highs In History
Date of High -> Loss After  Loss To Forward Returns (%)
LastATH Low lowDays 6Days Bottom(%) NextATH Sessions Day Week Month 3 Months 6 Months Year
2/19/2020 2/27/2020 6 -12.12 ? ? ? ? ? ? ? ? ?
9/4/198 9/29/1986 17 912 -0.33 12/2/1986 68 0.55 0.67 227 723 2679 3653
11/30/1928 12/10/1928 6 a1 0.00 12/31/1928 26 193 058 1017 1533 1623  -6.54
1/26/2018 2/8/2018 9 -7.79 -256  8/24/2018 152 174 0.27 2.94 0.87 7.88 3.62
4/6/1987 5/20/1987 31 -7.55 -034  6/15/1987 54 1.89 2.88 540 1201 678  -7.61
11/28/1980 8/12/1982 430 -7.05 2158 11/3/1982 494 010 08 18 051 240  -435
9/23/1955 10/11/1955 12 -6.88 -3.98 11/14/1955 41 078 315 -049 579 1497 927
3/4/1955  3/14/1955 6 -6.82 0.00 4/12/1955 2 215 2.83 787 1319 2869 3899
7/19/2007 8/15/2007 19 -6.06 -3.58 10/5/2007 61 103 -177 054 523 707 -13.62
3/15/1929 3/26/1929 7 -6.02 -0.65 5/2/1929 39 065 269 5.06 975 2587 245
7/26/2019 8/14/2019 13 -5.99 -0.15 10/28/2019 71 130 1.37 3.27 821  17.61 ?
5/14/1928 6/12/1928 20 -5.28 -5.27  8/28/1928 80 201 238 413 331 24 2825
10/9/1989 1/30/19%0 78 -5.18 -5.33 5/29/1990 166 0.18 074 -018 087 -177 -1.74
7/16/1999 10/15/1999 64 -5.01 -7.45 11/16/1999 92 112 -146 117  -402 418 5.35
8/25/1987 12/4/1987 71 -4.48 -30.39  7/26/1989 491 046  -1.41 199 -2999 -1688 -17.35
11/13/1991 11/29/1991 11 -437 -1.27 12/24/1991 34 103 127 44 8.00 845 1293
3/27/1986 4/7/1986 6 -4.33 0.00 4/16/1986 19 214 3.78 3.77 5.67 253 2809
11/17/1958 11/25/1958 6 -417 0.00 12/10/1958 22 172 2.96 7.29 923 1492 1486
7/2/1986  7/15/1986 8 -4.15 353  8/26/1986 44 170 242 064 -278 732 29.00
12/5/2014 12/16/2014 7 -413 -0.85 12/22/2014 17 085 447 0.15 5.01 6.05 1.58
Average a1 -6.23 -4.59 105 0.72 0.70 2.78 .72 9.86 855
Median 12 -6.00 127 54 103 0.67 2.27 5.67 7.88 4.48
Source: Bespoke Research
6 days: Fastest correction in the S&P500 on record How the “coronavirus crash” compares to historic market falls
Week-on-week change in S&P 500 (%)
# days Time taken for S&P500 to correct 10% from peak # days
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Sources: DB Research, Financial Times



Market Reaction

Biggest monthly inflow in the history of bond funds.
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Long-term investors can
weather market declines

A history of declines: 1949-2018

Decline Number of declines  Approx. average frequency

Every 4.5 months

Every 1.2 yoars
Every 3.7 yoars

Every 7.0 years

v 00 05

Intrayear declines in the S&P 500 have averaged 13.5% since 1949, yet annual price returns have been
positive in 51 of those 70 calendar years.

Source: Capital Group
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Perspective on the Coronavirus

Although China was the epicenter of the COVID-19 outbreak and
suffered an utter collapse in manufacturing, Chinese markets do not
appear to be pricing in recession (unlike the US or Europe).

M MSCI China Level % Change
W S&P 500 Level % Change
B MSCI EAFE Level % Change
6.00%
0.00%
-1.92%
-6.00%
Jan 20 Feb 20 Mar 20
S TAIBERKOSMALA Mar 09 2020, 3:24PM EDT. Poweredby YCHARTS
e China Manufacturing PMI (Official)
Survey: 45.0 0
Actual: 35.7
55.0
50.0
45.0
40.0
35.0
The Daily Shot*
2008 2011 2014 2017 2020 °°
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Market Reaction—Close to a Buyable Bottom?

Magnitude & Speed of Decline in the Category of 1998/2011/2015

S0 & 200 Day MA

S&P 500

,y

2008 was in a league
of its own, but this
ranks right up there | ..
with some of the oy
historical price pm
extremes. pm
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Put/Call Data Now at a Statistical Extreme

S&P 500

A persistent spike in
put/call ratios can be early,
but is often coincident with

where market declines tend

to flush out. Thisisa

V) 55 pereenie v
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52X Tndex (58P 500 Index) SPX VS. PUT/CALL 100MA Daily 31DFC2009-09MAR2020
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Sources: Strategas, ASR

3-Month Lows Nearly Flushed

S&P 500

Can always get
fractionally worse
(e.g.. 2011), but we're
in the ballpark of what
a flush looks like.
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Put/Call Data Is a Very Timely Signal
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S&P 500 Forward Returns When
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Market Reaction—Close to a Buyable Bottom?

@ChavlieBilello S&P 500 Forward Total Returns following CNBC "Markets in
Turmoil” Specials
Markets in Turmoil S&P 500 Close [1-Week 1-Month 3-Month 6-Month 9-Month 12-Month Cumulative
5/6/2010 1128 2.7% -6.7% 0.3% 7.2% 17.6%  20.7% 250.7%
5/7/2010 1111 2.3% -4.2% 1.5% 11.0%  19.8%  23.0% 256.2%
5/9/2010 1111 2.3% -4.2% 1.5% 11.0% 19.8%  23.0% 256.2%
6/4/2010 1065 2.6% -3.3% 2.9% 15.9%  25.9%  24.5% 270.8% RS s
CNBC® @CNBC - 36s v
8/4/2011 1200 -2.2%  -19%  3.7% 13.3%  16.0% 18.5%  221.6% A,
8/7/2011 1199 1.6% -2.6% 5.7% 13.4% 16.1% 18.9% 291.8% cnec After‘the Dow dropped over 1,000 points today, its worst plunge since 2018,
8/8/2011 1119 7.7%  7.3%  12.5% 21.7%  23.9%  28.0%  244.7% what's next for your money?
8/9/2011 — L5 =% 1% 16.9% 179% 2% 225.1% Join us tonight at 7p ET for a CNBC Special Report: Markets in Turmoil.
8/10/2011 1121 6.6% 3.2% 14.5% 22.0% 23.2%  28.0% 244.2%
8/11/2011 1173 -2.7% -0.7% 5.4% 15.8% 17.3%  22.6% 228.9%
8/12/2011 1179 -4.6% -0.3% 5.8% 16.0% 15.4% 21.8% 227.2%
8/14/2011 1179 -4.6% -0.3% 5.8% 16.0%  15.4%  21.8% 227.2%
8/18/2011 1141 1.6% 5.8% 9.0% 20.7%  15.5%  27.1% 237.9%
9/22/2011 1130 2.8% 9.8% 10.7%  25.1%  20.2%  32.2% 240.6%
6/3/2012 1278 3.8% 7.0% 10.1%  11.5% 22.7%  28.8% 196.3%
8/23/2015 1971 0.9% -1.3% 6.2% -1.4% 5.7% 13.2% 79.5%
8/24/2015 1893 4.2% 2.6% 11.0% 3.1% 11.5%  18.1% 86.8%
8/25/2015 1868 2.5% 3.6% 12.3% 5.7% 13.8%  19.1% 89.4%
8/26/2015 1941 0.5% -0.3% 8.2% 1.5% 9.5% 14.5% 82.2%
9/1/2015 1914 1.5% 0.7% 10.5% 5.4% 11.9% 16.0% 84.7%
1/18/2016 1880 -0.2% 2.7% 12.0% 16.5%  153%  23.3% 86.5%
2/5/2018 2649 0.3% 3.2% 1.4% 8.7% 4.3% 5.2% 26.9%
2/8/2018 2581 5.9% 8.1% 6.0% 11.6%  10.6% 7.1% 30.2%
10/11/2018 2728 1.5% 2.1% -4.8% 7.6% 11.8%  11.0% 21.5%
10/24/2018 2656 2.1% -0.7% 0.1% 12.0% 15.5% 16.1% 24.8%
12/27/2018 2489 1.8% 6.2% 14.5% 19.4%  20.8%  32.8% 32.6%
8/5/2019 2845 1.4% 3.5% 8.3% 17.1% ? ? 14.7%
8/14/2019 2841 -2.9% 6.1% 9.3% 19.9% ? ? 14.7%
2/24/2020 3226 ? ? ? ? ? ? ?
@ COMPOUND |Average 1.4% 1.7% 6.9% 13.0%  16.0%  20.7% 161.5%
% Positive 75% 57% 96% 96% 100% 100% 100%

Source: Charlie Bilello O S/QLI?@SIO_RS



Perspective on the Coronavirus

Summary

e Although there are short term negative reactions to epidemics, ultimately, the health of the global economy and magnitude of monetary
& fiscal stimulus dictate the direction of equity markets.

e Markets have shown a tendency to overestimate the impact on GDP and global growth. Historically, markets and economies have recovered

a quarter after the pandemic’s growth rate slows. In fact, 85% of Starbucks 4,290 stores have reopened and Tim Cook announced Apple’s
China facilities are “getting back to normal.”

» Goldman Sachs forecasts a 0.4% drag on US GDP for a quarter and the Street is forecasting a 1.5% hit to Chinese GDP this quarter.
SARS represented a similar drag on the Chinese economy.

» Itis too early to tell; however, the path appears similar to SARS, Swine Flu, and MERS, but could be more impactful due to China’s
growth in the global economy and its integral role in supply chains.

» Economists’ estimates currently show the coronavirus will have a similar impact as SARS in 2003. Many of these forecasts are

predicated on the virus slowing over the coming weeks. However, it is impossible to assess the true economic impact until the
epidemic begins to subside.

e So far, the mortality rate is reported at 2%, but this is extremely premature as some existing patients may yet succumb to pneumonia or

related illnesses (for reference, SARS had a 9% mortality rate). While so far this virus looks to be less fatal, it does appear to be more
contagious.

e |n 2003, the Chinese economy only accounted for 4% of world GDP and the US economy was 7.5x larger than China. Today China is 16% of
global GDP and the US economy is only 1.5x larger.

» China’s economy was on steadier ground in 2003—unlike today.

» In 2003, global markets were in the nascent stages of recovery after a brutal recession, 50% equity decline over two years, and the
aftermath of 9/11.

« The Coronavirus news has struck after a decade without a recession and in the midst of the second longest bull market in the history of the
US. Further, when the virus news hit, most market indicators were well overbought after a 30% up year. As a result, markets are currently
more vulnerable to selling pressure than they were in 2003 at the outbreak of SARS.

* Longer term, we believe that UST yields below 1% (free money), $30 oil (consumer gas and industrial fuel tax cut equivalent), global fiscal
stimulus, and global ZIRP will translate to a stabilization and recovery in risk markets.

» We do not view the coronavirus outbreak or the oil price shock as systematic risks and are advising clients to rebalance portfolios

in light of the sharp rally in fixed income and drawdown in equity markets. Our guidance is a partial re-risk based on policy/
benchmark parameters.
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opalwealthadvisors.com

Past performance may not be indicative of future results. Different types of investments involve varying degrees of risk. Therefore, it should not be assumed that future performance of any specific investment or
investment strategy (including the investments and/or investment strategies recommended and/or undertaken by Opal Wealth Advisors, LLC (“OWA”), or any non-investment related content, will be profitable,
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. OWA is neither a law firm, nor a certified public accounting firm, and no
portion of its services should be construed as legal or accounting advice. Moreover, you should not assume that any discussion or information contained in this presentation serves as the receipt of, or as a
substitute for, personalized investment advice from OWA. Please remember that it remains your responsibility to advise OWA, in writing, if there are any changes in your personal/financial situation or investment
objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory
services. A copy of our current written disclosure Brochure discussing our advisory services and fees is available upon request. The scope of the services to be provided depends upon the needs of the client and

the terms of the engagement.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, and generally do not reflect the deduction of
transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It
should not be assumed that your OWA account holdings correspond directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative

benchmarks/indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative benchmark/index is available upon request.



