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Looking Forward — Historical Election Observations

1. Markets Do Not Like Uncertainty
2. Gridlock Is Optimal

3. Volatility Heightens Just Before November

oorAL (2)



Election History

Markets do not like uncertainty — change in control leads to volatility.
Year-end rallies weakest when incumbent Republican has lost
Dow Industnials — Presidential Election Year Cycle Il
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Looking Forward — Election History

Although gridlock is optimal, no partisan combination produces negative returns.

Partisan Control, Avg. Annual
S&P Performance
(1933-2019, Excl. 2001-02)
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S&P 500 Average Annual Performance Under Partisan Control Scenarios
1933 - 2019 1945 - 2019 1965 - 2019
Political Scenarios % Change  #Years % Change # Years = % Change  # Years
Unified Government 10.03% 2 10.63% 30 | 879% 18
> Democratic President 9.34% 34 9.79% 22 7.76% 12
> chul)lic;m President 12.95% 8 12.95% 8 10.86% 6
Unified Congress 7.42% 2 | 742% 2 | 750% 24
> Democratic President 12.96% 10 12.96% 10 16.28% S
> Republican President 4.91% 2 4.91% 22 3.11% 16
Split Congress 10.38% 2 10.38% 2 | 1038% 12
> Democratic President 13.60% 4 13.60% 4 13.60% 4
> Republican President 8.77% 8 8.77° 8 T7% S
All Years 92.11% 86 9.20% 74 8.57% 54
*Data excludes 2001 due to Sen Jeffords changing party mud-year
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Looking Forward — Election Update

Wall Street surveys indicate concern with Vice President Biden’s tax policy.
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Looking Forward — Election Update

Polls are getting tighter in September.

Biden General Election Polling Lead In Trump
2016 Swing States
July 1st 08 (538)
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Looking Forward — Election Update

Rare for a president/incumbent to win with recession or a declining market.

S&P 500 Performance 3 Months
Prior To Presidential Election
Year S&P 500 Incumbent
Price Return Party

28 14.91% Won V
'32 -2.56% Lost \;
US S&P 500: '36 7.92% Won \
e et {3600 0 8.56% Won
N Y ,‘ 4 220% Won
WILL TRUMP FOLLOW PATH 435 5.36% Won \
cFSamesmens i 2 326% Lost  °
RECESSION? 56 -2.58% Won X
'60 0.74% Lost V
'64 2.63% Won V
'68 6.45% Lost X
72 6.91% Won \;
'76 -0.09% Lost \
'80 6.73% Lost X
'84 4.80% Won V
'88 1.91% Won v
'92 -1.22% Lost vV
'96 8.17% Won v
'00 -3.21% Lost V
'04 2.16% Won \
'8  -19.48% Lost v
12 2.45% Won \
'16 -1.90% Lost V
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Chaos Creates Opportunity

Market returns are abnormally high after policy uncertainty spikes.

Source: Strategas, Bianco
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Election Uncertainty May Already Be Priced In

Insurance is expensive / cash on the sidelines never came back.

CBOE VIX Curve - Today vs. 1-Month Ago
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A month ago, November VIX traded at a discount to October
VIX - we thought the two were likely to flip as the election

26 approached, and that’s happened over recent days (l.e.,
today, November vol trades at a premium to October).
We're curious how this evolves over coming weeks, but our
sense is that the unknown or chaotic election outcome is
24 becoming more consensus... jt may be appropriate to fade
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Looking Forward — Post-Election

Post-election year results favorable after the smoke clears.

Dow Industrials - Presidential Post-Election Year Cycle |l
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Looking Forward — Sector Implications

Dem president, dem Congress has been best for cyclical leadership, worst for defensive

Relative Sector Gain Per Annum: Presidential and Congressional Party Combinations

Democrat Democratic Republican Republican

President, Democratic President, President, Republican President,

Republican President, Democratic Republican President, Democrat

Sector Congress Split Congress Congress Congress Split Congress Congress
Energy -51 -93 74 18 -15 29
Materials -Nn2 -51 48 00 31 -15
Industrials -04 -06 38 -03 -26 -11
Consumer Discretionary 24 16 -36 51 17 00
Consumer Staples -4 16 =17 -60 98 125
Health Care 23 85 -35 21 33 56
Financials 42 -32 13 -07 00 -131
Technology 94 02 29 24 -28 -52
Communication Services 06 al -60 24 15 -05
Utilities 72 -10 N4 13 -4 04
Days % 16.7 8.3 16.7 121 20.8 25.0
Median Broad Cyclical Sectors -0.4 -0.6 2.9 0.0 0.0 -1.1
Median Defensive Sectors -4.1 16 -1.7 -2.1 3.3 5.6
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Looking Forward — Sector Implications

Tax cut winners could be most hurt from hike
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For More Information

ORPAL

WEALTH ADVISORS

Feel free to call or email us with questions
516.388.7980
info@opalwealthadvisors.com

2 Jericho Plaza, Suite 208
Jericho, NY 11753
opalwealthadvisors.com

Past performance may not be indicative of future results. Different types of investments involve varying degrees of risk. Therefore, it should not be assumed that future performance of any specific investment or
investment strategy (including the investments and/or investment strategies recommended and/or undertaken by Opal Wealth Advisors, LLC (“OWA”), or any non-investment related content, will be profitable,
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. OWA is neither a law firm, nor a certified public accounting firm, and no
portion of its services should be construed as legal or accounting advice. Moreover, you should not assume that any discussion or information contained in this presentation serves as the receipt of, or as a
substitute for, personalized investment advice from OWA. Please remember that it remains your responsibility to advise OWA, in writing, if there are any changes in your personal/financial situation or investment
objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory
services. A copy of our current written disclosure Brochure discussing our advisory services and fees is available upon request. The scope of the services to be provided depends upon the needs of the client and

the terms of the engagement.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, and generally do not reflect the deduction of
transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It
should not be assumed that your OWA account holdings correspond directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative
benchmarks/indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative benchmark/index is available upon request.
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