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Following the weakest month since October 2008,
the S&P 500 (+12.82%) turned in its best month

issuance and projected $4.5t of borrowing from
the U.S. Treasury to fund the fiscal year 2020

since 1987—exhibit A on the perils of market timing.
Diverging fortunes between the dire economic
outcomes of the virus and global containment
measures relative to stock market performance were
on display. The stock market rally bore the imprint
of the unprecedented fiscal and monetary responses
from around the world with a strong case to be
made that the U.S. Treasury and Fed (married or just
dating?) were the most aggressive of the bunch. The
massive stimulus measures and clear differences
between negatively COVID-19 impacted businesses
and neutral/positively COVID-19 impacted
businesses were the explanatory variables for stock
and stock market index performance on the month.
It remains to be seen whether the March 23rd low
was a tangible bottom or just a mirage but the
remarkable relief rally in April certainly puts weight
on the former.

Market Anecdotes

Nearly $3t in fiscal stimulus combined with
massive balance sheet expansion by the Fed

put a charge into risk markets. The Fed balance
sheet has grown from under $4t to over $6.6t in a
matter of five weeks with programs just beginning.

The Bloomberg WTI Index is off to its worst start
on record through April (-74%). The second worst
start was -45% in 1986, another year the Saudis
ramped up production and we saw infighting
amongst OPEC member nations.

The 30yr UST total return through April of 28.7%
easily outpaces all other years back to 1973. Only
1986 (+23%) was even in the ballpark.

U.S. investment grade credit return for April

registered the largest return relative to norm
(Z-score over 3) of all global assets with U.S.
equities a close second.

Three straight months of record corporate bond
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deficit has placed significant supply concerns
squarely on the market’s shoulders.

FactSet reported that with 86% of S&P 500
earnings released, blended earnings and revenue
are -13.6% and +0.6% respectively.

Rapid spreading, inadequate testing, and
complicated modeling made balancing public
health policy with economic impacts virtually
impossible. Containment measures improved
virus metrics as the month wore on, encouraging
to markets.

The highly contagious nature of COVID-19 (est

R number 3 to 4) is at the heart of the problem
(Spanish flu R number was 1.8). An R of 3.5 would
require approximately 70% of the population to
acquire herd immunity to keep the virus at bay.

Economic Release Highlights

April's BLS jobs report was the worst single
month on record (20.5mm jobs lost) in what

was likely an under-reported tally due to data
collection issues. This took the U3 unemployment
rate to 14.7% (March 4.4%) and U6 to 22.8%
(March 8.7%).

April's jobs number beat expectations but that
was largely due to a much larger than expected
decline in labor participation rate which fell from
62.7% to 60.2%.

Average hourly earnings surged at a 7.9% annual
rate, higher than the 7.7% wage growth registered
in 1891 with 10.2% CPI in the backdrop. This Is
due to job losses being concentrated in low

wage sectors like leisure and hospitality (50%

of losses).

U.S. PMI fell in April to 27.4 from 40.9 in March,
now at levels last seen in October 2009. Services
and manufacturing registered 27.0 and 36.9
respectively.



Non-U.S. composite PMIs in Eurozone 13.5 (31.4),

U.K.12.9 (36), and Japan 27.8 (35.8) cratered as
well. Services and manufacturing registered EZ
(11.7,33.6), UK. (12.3, 32.9), and Japan (22.8,
43.7) respectively.

* April U.S. consumer sentiment (71.8) and

consumer confidence (86.0) both fell record
amounts in reflection of the COVID-19 effect.

Equity Level 1Mo 3 Mo YTD 1Yr 3Yr Commodities 4/30/20 2/29/20 11/30/19 8/31/19
Dow Jones 24346 9.17 (15.11) (14.07) (6.16) 7.67  OQil (WTI) 24.02 44.83 58.12 55.07
NASDAQ 8890 14.40 (4.15) (0.63) 10.99 14.93 Gold 1702.80 1609.90 1460.15 1528.40
S&P 500 2912 11.02 (10.85) (9.29) 0.86 9.04
Russell 1000 Growth 13.27  (5.24) (1.39) 10.84 15.69  Currencies 4/30/20 2/29/20 11/30/19 8/31/19
Russell 1000 Value 9.19 (18.15) (18.49) (11.01) 1.42  USD/Euro ($/€) 1.09 1.10 1.10 1.10
Russell 2000 13.24 (20.16) (21.08) (16.39) (0.82) USD/GBP ($/£) 1.26 1.28 1.29 1.22
Russell 3000 11.55 (11.92) (10.42) (1.04) 8.02  Yen/USD (¥/9$) 106.94 108.12  109.47  106.30
MSCI EAFE 6.62 (16.14) (17.66) (10.89) (0.09)
MSCI Emg Mkts 11.35 (13.33) (16.55) (11.65) 0.94  Treasury Rates 4/30/20 2/29/20 11/30/19 8/31/19
Fixed Income AYield 1Mo 3 Mo YTD 1Yr 3Yr 3 Month 0.09 1.27 1.59 1.99
US Aggregate 2.54 (0.05) (0.11) (0.17) (0.20) 0.18 2Year 0.20 0.86 1.61 1.50
High Yield 5.91 (0.32) 0.45 0.47 0.35 0.03 5Year 0.36 0.89 1.62 1.39
Municipal 2.15 0.01 006 001 (0.06) (0.01) 10Year 0.64 1.13 1.78 1.50
30 Year 1.28 1.65 2.21 1.96
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Please remember to contact Opal Wealth Advisors, LLC ("“OWA"), in writing, if there are any changes in your personal/financial situation or investment
objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you want to impose, add, to modify any
reasonable restrictions to our investment advisory services, or if you wish to direct that OWA to effect any specific transactions for your account. A copy
of our current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request.

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and
there can be no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or
investment strategies recommended or undertaken by Opal Wealth Advisors, LLC ["OWA1), or any non-investment related content, made reference
to directly or indirectly in this commentary will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your
portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the content
may no longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion or information contained in this
commentary serves as the receipt of, or as a substitute for, personalized investment advice from OWA. Please remember to contact OWA, in writing,
if there are any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous
recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services.
OWA is neither a law Firm, nor a certified public accounting Firm, and no portion of the commentary content should be construed as legal or accounting
advice. A copy of the OWA's current written disclosure Brochure discussing our advisory services and fees continues to remain available upon request.
Please advise us if you have not been receiving account statements (at least quarterly) from the account custodian.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational /comparison
purposes only, and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee,

nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that

your OWA account holdings correspond directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the
impact of taxes; (2) comparative benchmarks/indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative
benchmark/index is available upon request.

Opal Wealth Advisors / 2 Jericho Plaza / Suite 208 / Jericho, NY 11753 / t. 516.388.7980 / f. 516.388.7968 / opalwealthadvisors.com
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