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In what has been one of the weaker months of

the year, markets in June saw stocks, bonds, and
commodities all close higher to wrap up the second
quarter and first half of 2021. The stock market
finished the month at or near record highs even
though we saw quite a bit of movement during the
month including the worst performance week since
October followed by the best performance week
since February. After all was said and done, global
stocks returned about 1.5%, with the U.S. leading
the way. Bonds also contributed a positive return
to portfolios in June due to falling interest rates
while investors weren't very concerned about the
creditworthiness of borrowers. Commodity prices
edged higher again last month because oil prices
moved 10% higher but other commodities like gold,
copper, and corn lost ground.

Key drivers during the month included progression
of the Delta variant of Covid-19 and handicapping
Fed policy looking into 2022 and beyond. While our
overall view as we look forward remains relatively
constructive with regard to the stock market, we are
continually monitoring risks posed by the pandemic
and possible mistakes made in Fed policy.

Market Anecdotes

* The NASDAQ surged over 5% in June while
the S&P 500 and R2000 managed gains of
approximately 2%. Technology, energy, and
consumer discretionary sectors led the way while
financials, industrials, and materials lagged.

* Technology stocks were dealt a victory in late June
when a U.S. federal court tossed out an antitrust
suit from the FTC seeking Facebook's breakup.

* Toward month end, Bespoke noted the DJIA broke
a record 10 consecutive days of open to close
declines - testament to the old-fashioned grind
experienced in June.

* Record IPO activity of over $175b has already
broken the prior full year record of $168b set in
2020 and M&A deal volume is also breaking
record highs. Cheap money and significantly
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increased visibility relative to 2020 are the
primary contributing factors.

The 10yr UST bond yield fell for five consecutive
weeks which helped push technology stocks
back into a position of market leadership. This
sustainability is under debate.

For the first time ever, inflation (5% CPI) is
running higher than prevailing junk bond yields
(4.54% YTM), leaving the high yield bond market
with negative real returns.

The June Fed meeting highlighted divisions within
the committee regarding policy normalization
(tapering and rate hikes). The data suggested

the possibility of two hikes in 2023 which was a
notable change from no hikes until 2024 back in
March.

The 2y1d OIS forward relative to the 5yr1d OIS
forward is suggesting last week's Fed narrative
may be a hawkish policy mistake as opposed to
endorsing the narrative or indicating a dovish
policy error.

OPEC's production policy pushed oil to over
$74 in June, its highest level in nearly three
years and a 5x increase over lows last spring.
Other commodities took a breather in June with
industrial metals (-3.18%), precious metals
(-6.92%), and lumber (-45%) weakening.

Emergency Covid-19 extended unemployment
benefits are being dropped in many states prior

to September’s program expiration including four
states June 12, seven states June 19, ten states
July 2, and four more states announced for July 10.

A bipartisan group of Senators reached a
consensus on a $1.2t infrastructure package
including $579b in new spending. Democratic
strategy combining the bipartisan infrastructure
agreement with a partisan reconciliation package
leaves ultimate passage of the infrastructure bill
unclear.



Economic Release Highlights

* May's Personal Income and Outlays report
revealed relatively flat consumer spending
(-2.0%) but spending on services increased nicely
and April’s tally was revised higher. Personal
income fell again in May but by only 2% following
April's -13.1% fall from the March stimulus checks.

* Headline and core PCE increased 3.9% and 3.4%
respectively, the fastest pace for the core reading
since 1992. The blend of higher prices and supply
chain issues were clear.

* The May CPI report left inflation very elevated
with headline and core MoM readings of 0.6%
and 0.7% respectively and YoY readings of 5%
and 3.8%.

* The June Employment Report at 850,000 came
in well above consensus calls for 703,000 and
within consensus range of 520,000 to 1,000,000.

* The May JOLTS came in just under consensus
forecast for job openings (9.209M vs 9.3M) but
sits at all-time record high levels.

* U.S. Retail Sales declined more than expected
(-1.3% v -0.5%) but are coming off sugar high
levels over the past few months thanks to the
fiscal stimulus backdrop.

* Eurozone Retail Sales came in at 4.6% MoM
and 9.0% YoY, both well in excess of consensus
expectations.

* June ISM Services Index came in lower than
consensus and prior month release at 60.1vs 63.5
while the Manufacturing Index remained sky high
at 60.6.

* The May U.S. PMI report reflected a robust
environment with the composite reading of 63.9,
manufacturing at 62.6, and services at 64.8.

The May EZ PMI report (C,M,S) of 59.2, 63.1,
58.0 exceeded consensus estimates on both
manufacturing and services fronts.

* June Consumer Confidence Index, following a
soft May reading of 117.2, came in well above
expectations (127.3 v 119.0) and above the high
end of the range.

* Case-Shiller Home Price Index (for April)

Monthly Market Update | June 2021

continued to track near record levels, coming in
slightly higher than consensus estimates with
1.6% MoM and 14.9% YoY growth rates.

* Home sales data released in June showed Pending
Homes Sales surging (8% vs -0.8%), New Home
Sales dropping unexpectedly (769k v 868k), and
Existing Home Sales coming in above expectations
(5.8mm v 5.715mm), up 44.6% YoY.

Positioning

June left longer term trends still intact, but equity
market momentum began to fade. The rotation in
internal market leadership away from reflationary
plays was notable. 2021 is certainly following the
playbook that the second year of a recovery is much
more difficult than the first. That said, we expect a
robust recovery in the U.S. labor market in the back
half of 2021, taking with it an increasing likelihood
that the Fed begins tapering in early 2022. We see
booming goods sectors beginning to normalize
from the massive surge in the early stages of the
recovery with growth rolling and broadening out into
service sectors as the global economy continues

to recover from the pandemic. Fiscal policy, while
poised for dramatic contraction in 2022 remains
somewhat unclear in the short run as significant
tax and spend proposals are currently being
negotiated. Lastly, while inflation is garnering much
attention, we believe most pricing pressures and
market dislocations rooted in supply chain issues,
labor market distortions, school closures, reduced
immigration, and Covid shutdowns are fleeting and
will not result in sustained inflation pressures.

This leaves us maintaining a relatively constructive
view of the overall equity market with close
monitoring of Fed policy, fiscal policy, and Covid
trends in the background. Within equity markets,
we recommend an overweight to international
equity markets, particularly Europe, relative to the
U.S., over a 12-18 month horizon. We feel fixed
income investors should maintain a modestly short
duration and remain neutral on credit sectors and
have become more bearish on the broad commodity
market maintaining the opinion that the majority of
the gains in commodities are behind us.



Equity Level 1 Mo 3 Mo YTD 1Yr 3Yr Commodities 6/30/21 4/30/21 1/31/21 10/31/20

Dow Jones 34503 0.02 4.81 13.79 36.34 15.02 Oil (WTI) 73.62 63.50 52.16 35.64
NASDAQ 14504 5.55 11.37 12.92 45.23 25.72 Gold 1763.20 1767.70 1863.80 1881.90
S&P 500 4297 2.33 8.95 15.25 40.79 18.67
Russell 1000 Growth 6.27 13.47 12.99 42.50 25.14 Currencies 6/30/21 4/30/21 1/31/21 10/31/20
Russell 1000 Value (1.15) 4.76 17.05 43.68 12.42  USD/Euro ($/€) 1.19 1.21 1.21 1.17
Russell 2000 1.94 5.47 17.54 62.03 13.52 USD/GBP (S/£) 1.38 1.38 1.37 1.29
Russell 3000 2.47 8.78 15.11 44.16 18.73 Yen/USD (¥/$) 111.05 109.33 104.64 104.54
MSCI EAFE (1.41) 5.03 9.17 32.92 8.77
MSCI Emg Mkts 137 4.88  7.58 4136 11.67 TreasuryRates 6/30/21 4/30/21 1/31/21 10/31/20
Fixed Income AYield 1Mo 3 Mo YTD 1Yr 3Yr 3 Month 0.05 0.01 0.06 0.09
US Aggregate 1.95 (0.05) (0.19) (0.20) (0.51) (0.52) 2 Year 0.25 0.16 0.11 0.14
High Yield 4.65 (0.13) (0.33) (0.46) (1.11) (0.86) 5Year 0.87 0.86 0.45 0.38
Municipal 1.85  (0.02) (0.07) (0.07) (0.21) (0.36) 10Year 1.45 1.65 1.11 0.88
30 Year 2.06 2.30 1.87 1.65
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be
no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies
recommended or undertaken by Opal Wealth Advisors, LLC [“OWAI), or any non-investment related content, made reference to directly or indirectly in this
commentary will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove
successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions

or positions. Moreover, you should not assume that any discussion or information contained in this commentary serves as the receipt of, or as a substitute

for, personalized investment advice from OWA. Please remember to contact OWA, in writing, if there are any changes in your personal/financial situation or
investment objectives for the purpose of reviewing /evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to
modify any reasonable restrictions to our investment advisory services. Unless, and until, you notify us, in writing, to the contrary, we shall continue to provide
services as we do currently. OWA is neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as
legal or accounting advice. A copy of the OWA's current written disclosure Brochure discussing our advisory services and fees continues to remain available upon
request or at www.opalwealthadvisors.com. Please Note: IF you are an OWA client, please advise us if you have not been receiving account statements (at least
quarterly) from the account custodian.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only,
and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the
incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that your OWA account holdings correspond
directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative benchmarks/
indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative benchmark/index is available upon request.
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