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The month of March put a nice bow on a very
friendly quarter for stocks, commodities, and the
USD - leaving the S&P 500 and DJIA at fresh record
highs. It also put an exclamation mark on a very
dark quarter for bonds as interest rates continued
their ascent leaving a mark on broader fixed income
markets. Market drivers for the month included
significant fiscal stimulus with passage of the $1.9t
American Recovery Act, strong momentum in most
economic data, anticipation of a larger infrastructure
spending package, and positive vaccine news
counterbalanced by increasing case counts globally.
The U.S. led most global equity markets with the S&P
500 returning 5.8%. Value continued to outperform
growth stocks with industrials, financials, materials,
and consumer staples setting the pace. Small caps
took a relative breather in March (+1%) while
international developed (+2.3%) and emerging
markets (-1.5%), faced with a strengthening USD and
Covid-19 challenges, lagged U.S. markets. Interest
rates in the U.S. continued their march higher across
intermediate and long-term maturities with the Syr
moving from 75bps to 92bps and 10yr from 144bps
to 174bps - meanwhile, the short end remained
anchored by the Fed (2yr moved from 14bps to
16bps). Commodity markets were mixed during
March with headline indices losing approximately
2% driven by oil's -3.8% tally.

Market Anecdotes

* The bull market hit its one-year anniversary mark
last month putting the trough to record high move
on the S&P 500 close to 75%, the best 1-yr return
since the 1930's.

* From the 3/23/20 Covid lows through 9/2/20
performance of the S&P 500 and the average
stock within the S&P 500 were relatively in line
but since 9/2/20, the S&P 500 is up approx 10%
while the average stock in the index rallied more
than 2.5x that number, nearly 25%.

* Bespoke pointed out the consolidation we've
seen in some of the high weight/high profile
tech names has compressed their valuations to
interesting levels including FB (early 2018), APPL

Monthly Market Update | March 2021

(minus 6 turns in two months), and AMZN (early
2014).

Include us in the group of investors who are
pretty surprised that a -12% correction in the
Nasdag 100 left the rest of the market basically
untouched. Long duration cash flow equities and
bonds are the only real casualties of the move
higher in yields thus far.

The March FOMC meeting delivered a decisive
dovish tone as expected with a message of no
expectations for rate hikes through 2023. Powell
also made clear that both the mix and size of
QE are appropriate, seeing near term inflation
pressures as slow moving and transitory.

The market and the Fed are pricing (forecasting)
very different views of monetary policy over the
next 2+ years. Only 7 out of 18 FOMC participants
expect any rate hikes before the end of 2023,
while the market sees over four 25 basis point
hikes by then.

The ECB, BoE, and BoJ left policy rates and QE
programs unchanged and remained in sync on
the need for ongoing policy accommodation. The
BoJ did lay some groundwork for future policy
tightening by increasing the +/- band around 0%
and removed explicit ETF guidance.

Washington had a busy month. It delivered

$1.9t of stimulus in the American Rescue Plan

on March 11th and floated details of a proposed
infrastructure bill which is expected to be far less
consequential to GDP and inflation than CARES,
CAA, and the ARA.

BCA estimates U.S. households were sitting on
$1.7t in excess savings at the end of February. A
third stemming from stimulus payments and two
thirds stemming from consumers just spending
less during the pandemic.

The USD continued its countertrend rally in
March. The relative nature of US to non-US
growth and US to non-US real yield differentials
will be the USD drivers longer term.



Economic Release Highlights

The March jobs report far exceeded consensus
estimates (916k v 658k), leaving the
unemployment rate at 6.0%.

The March ISM Manufacturing Index of 64.7
came in well above consensus calls for 61.5.
Strong new orders, surging costs, and slow
deliveries were again very clear. March ISM
Services Index crushed expectations (63.7 v 58.6),
surging well above February’s 55.3 level.

March U.S. flash PMIs (59.1c, 59.0m, 60.0s)
remained extremely elevated and in line. Japan
(48.3¢, 52.0m, 46.5s) numbers were generally in
line but the EU surprised nicely to the upside (C:
52.5v 491), (M:62.4 v 577),and (S: 48.8 v 46.0).

The Income and Outlays Report released in March
carried no surprises with Income (-7.1% v -7.2%),
PCE (-1.0% v -0.7%), and core PCE Prices (1.4% v
1.5%) all coming in near forecasts.

February Retail Sales fell well short of
expectations (-3.0% vs -0.5%) after an extremely
robust January result. Weather was likely a
material factor.

Consumer Confidence in March surged higher to
109.7, handily outpacing the consensus forecast
of 96.0. The UofM Consumer Sentiment Index
(f) registered more improvement than expected
(849 v 83.3).

Housing market data released in March revealed
slowing mortgage applications (higher rates)
and sagging sales likely due to winter weather
(existing sales (6.22M v 6.50M), new sales
(775M v 875M), and pending sales (-10.6%).

Short housing supply likely factored into the
January Case-Shiller Home Price Index coming

in toward the high end of estimates +1.2% M/M
and +11.1% Y/Y. The March Housing Market Index
stayed very elevated and near consensus forecast
(82 vs 83).

Positioning

We expect the pro-risk sentiment of March to
continue over the intermediate term driven by

ample stimulus (fiscal + monetary) and widespread
vaccine deployment globally. Economic fundamentals
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remain supportive for risk assets and data releases
are justifying the optimism. While investors should
expect routine pullbacks (<10%) in response to
short-term overbought conditions and extreme
market optimism, the intermediate-term trend
should remain intact for risk assets globally. We
expect non-U.S. equities to perform well as European
activity revives and global growth continues to
improve this summer. Market internals continue to
favor select growth areas and cyclically oriented
value pockets. The surge in interest rates that
occurred during the first quarter was met with

some resistance around 1.75%, but we view that

as a technical pause rather than a ceiling and rates
remain well below restrictive territory for the overall
stock market regardless. Within fixed income we
remain underweight duration and overweight credit
given our constructive forward economic outlook. A
key risk to our view includes inflation expectations
becoming unanchored which could force premature
tightening from the Fed. Another short-term risk
would be material tax increases translating to a
fiscal drag on the economy. Overall, we remain
constructive over the intermediate term with a
decent chance of a renewed bout of volatility over
the short term given current market's vulnerability to
negative surprises or bad news.



Equity Level 1Mo 3 Mo YTD 1Yr 3Yr Commodities 3/31/21 1/31/21 10/31/20 7/31/20

Dow Jones 32982 6.78 8.29 8.29 53.78 13.61 Oil (WTI) 58.73 52.16 35.64 40.10
NASDAQ 13247 0.48 2.95 295 73.40 24.54 Gold 1691.10 1863.80 1881.90 1964.90
S&P 500 3973 4.38 6.18 6.18 56.35 16.78
Russell 1000 Growth 1.72 0.94 0.94 62.74 22.80 Currencies 3/31/21 1/31/21 10/31/20 7/31/20
Russell 1000 Value 5.88 11.26 11.26 56.09 10.96 USD/Euro ($/€) 1.17 1.21 1.17 1.18
Russell 2000 1.00 12.70 12.70 94.85 14.76 USD/GBP ($/£) 1.38 1.37 1.29 1.31
Russell 3000 3.58 6.35 6.35 62.53 17.12  Yen/USD (¥/S) 110.61 104.64 104.54 105.78
MSCI EAFE 2.40 3.60 3.60 45.15 6.54
MSCI Emg Mkts (1.49) 2.34 2.34 58.92 6.87  Treasury Rates 3/31/21 1/31/21 10/31/20 7/31/20
Fixed Income AYield 1Mo 3 Mo YTD 1Yr 3Yr 3 Month 0.03 0.06 0.09 0.09
US Aggregate 2.14 (0.01) (0.01) (0.01) (0.45) (0.27) 2Year 0.16 0.11 0.14 0.11
High Yield 498 (0.11) (0.14) (0.14) (1.25) (0.68) 5 Year 0.92 0.45 0.38 0.21
Municipal 2.05 (0.02) 0.00 0.00 (0.10) (0.15) 10 Year 1.74 1.11 0.88 0.55
30 Year 2.41 1.87 1.65 1.20
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be
no assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies
recommended or undertaken by Opal Wealth Advisors, LLC [“OWAI), or any non-investment related content, made reference to directly or indirectly in this
commentary will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove
successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions

or positions. Moreover, you should not assume that any discussion or information contained in this commentary serves as the receipt of, or as a substitute

for, personalized investment advice from OWA. Please remember to contact OWA, in writing, if there are any changes in your personal/financial situation or
investment objectives for the purpose of reviewing /evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to
modify any reasonable restrictions to our investment advisory services. Unless, and until, you notify us, in writing, to the contrary, we shall continue to provide
services as we do currently. OWA is neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be construed as
legal or accounting advice. A copy of the OWA's current written disclosure Brochure discussing our advisory services and fees continues to remain available upon
request or at www.opalwealthadvisors.com. Please Note: IF you are an OWA client, please advise us if you have not been receiving account statements (at least
quarterly) from the account custodian.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only,
and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the
incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that your OWA account holdings correspond
directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative benchmarks/
indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative benchmark/index is available upon request.
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