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Equity markets in October experienced some 
internal rotation as the market’s long-running AI 
infrastructure trade took a breather while value 
and defensive oriented stocks performed relatively 
well. Encouragingly, the broad market trend was 
constructive as evidenced by the equal weighted S&P 
500 (+5.0%) handily outpacing the cap weighted 
S&P 500 index (-0.9%). The S&P 500 closed out 
October up 11.8% on the year and sat only 3% 
below its record high. Third quarter earnings reports 
provided a constructive fundamental backdrop with 
year over year growth of nearly 30%. Renewed 
attacks in the Iran war pushed WTI oil price up 15.6% 
on the month, trading above the $100/barrel mark. 
Falling interest rates powered a strong month for the 
overall bond market where 10yr UST yields peaked 
at 5.3% early in the month before closing at 4.94%. 
Non-U.S. stocks were mixed with international stocks 
closing the month roughly flat (EAFE -0.7%) while 
emerging markets fell 8.0% given the heavy AI 
infrastructure-oriented names, but EM maintains a 
healthy lead on the year.

Inflation metrics continued to dominate the 
economic landscape where both CPI (3.7%) and 
PCE (3.6%) stayed well above trend, attributable 
in large part to tariff taxes and the energy price 
shock from the Iran war as well as AI supply chain 
shortages. Growth indicators remained solid with Q3 
GDP growth of 3.4% and activity surveys for both 
manufacturing and services solidly in expansionary 
territory. Housing remained depressed while 
consumer sentiment stayed weak in sympathy with 
high inflation pressures. 
 
From a monetary policy perspective, the FOMC and 
ECB both held rates steady at their October meetings 
as expected, though markets are expecting a 0.25% 
hike from both banks in December. U.S. fiscal and 
regulatory policy are poised for incremental change 
where midterm elections are expected to usher in a 
new era of gridlock and an end to unified Republican 
control in D.C. Divided government, historically a 

positive backdrop for financial markets, is expected 
to translate to temporary scrutiny on aggressive 
deficit spending, checks on trade taxes and war 
powers, and a significant increase in corruption 
investigations. Regardless, the U.S. mid-term election 
outcome is not expected to carry major policy or 
financial market implications over the next 1-2 years. 
 
Overall, October was a month of healthy 
consolidation as the market absorbed high interest 
rates, energy price pressures, firm inflation readings, 
and perhaps some overdue consolidation across the 
AI ecosystem without derailing an equity backdrop 
supported by strong earnings, solid growth, and 
falling long-term rates.
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“I think that AI will probably, most likely, sort of lead to the end of the world. 
But in the meantime, there will be great companies created with serious machine learning.”

-Sam Altman
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Quote of the month

Cartoon of the month

Source: The Economist
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Equity markets in October experienced some internal rotation as the market's long-running AI infrastructure trade took a breather while value and 
defensive oriented stocks performed relatively well. Encouragingly, the broad market trend was constructive as evidenced by the equal weighted S&P 500 
(+5.0%) handily outpacing the cap weighted S&P 500 index (-0.9%). The S&P 500 closed out October up 11.8% on the year and sat only 3% below its record 
high. Third quarter earnings reports provided a constructive fundamental backdrop with year over year growth of nearly 30%. Renewed attacks in the Iran 
war pushed WTI oil price up 15.6% on the month, trading above the $100/barrel mark. Falling interest rates powered a strong month for the overall bond 
market where 10yr UST yields peaked at 5.3% early in the month before closing at 4.94%. Non-U.S. stocks were mixed with international stocks closing the 
month roughly flat (EAFE -0.7%) while emerging markets fell 8.0% given the heavy AI infrastructure-oriented names, but EM maintains a healthy lead on the 
year.

Inflation metrics continued to dominate the economic landscape where both CPI (3.7%) and PCE (3.6%) stayed well above trend, attributable in large part 
to tariff taxes and the energy price shock from the Iran war as well as AI supply chain shortages. Growth indicators remained solid with Q3 GDP growth of 
3.4% and activity surveys for both manufacturing and services solidly in expansionary territory. Housing remained depressed while consumer sentiment 
stayed weak in sympathy with high inflation pressures.

From a monetary policy perspective, the FOMC and ECB both held rates steady at their October meetings as expected, though markets are expecting a 
0.25% hike from both banks in December. U.S. fiscal and regulatory policy are poised for incremental change where midterm elections are expected to 
usher in a new era of gridlock and an end to unified Republican control in D.C. Divided government, historically a positive backdrop for financial markets, is 
expected to translate to temporary scrutiny on aggressive deficit spending, checks on trade taxes and war powers, and a significant increase in corruption 
investigations. Regardless, the U.S. mid-term election outcome is not expected to carry major policy or financial market implications over the next 1-2 
years.

Overall, October was a month of healthy consolidation as the market absorbed high interest rates, energy price pressures, firm inflation readings, and 
perhaps some overdue consolidation across the AI ecosystem without derailing an equity backdrop supported by strong earnings, solid growth, and falling 
long-term rates.
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LLeevveellss 1100//3311//2266 77//3311//2266 1100//3311//2255
Fed Funds 3.88 3.63 3.86
10 Year Treasury 4.94 4.75 4.11
30 Year Mortgage 7.24 6.66 6.17
Gasoline 4.41 4.23 3.16
Used Cars and Trucks* 182.16 180.31 186.11

MMaaccrroo  MMeettrriiccss 1100//3311//2266 77//3311//2266 1100//3311//2255
US Real GDP (QoQ) 3.40 2.20 3.90
Core PCE 3.12 3.00 2.70
Unemployment Rate 4.20 4.10 4.40
Oil (WTI) 107.56 86.16 61.75
Gold 3,884.9 4,073.9 4,053.3
Dollar Index 102.0 99.8 99.72

TTrraaiilliinngg  RReettuurrnnss 11  MMoo 33  MMoo 11  YYrr
Oil (WTI) 6.23 37.73 55.26
S&P GSCI Gold Spot -6.87 -5.07 -2.44
Dollar Index 0.42 1.97 2.08
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But in the meantime, there will be great companies created with serious machine learning.”
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Stock Markets can trade lower in the short-run

11.77
17.88

25.0226.29

-18.15

28.66

18.35

31.46

-4.42

21.78

11.93

1.35

13.63

32.33

15.98

2.09

14.95

26.49

-37.02

5.39

15.64

4.77

10.74

28.50

-22.15

-12.02
-9.06

21.07

28.62

33.19

22.88

37.45

1.18

9.89
7.42

30.22

-3.32

31.36

16.22

4.71

18.06

31.23

6.21

21.29
20.97

-5.21

31.92

-7.05

-18.75

-8.45-9.95

-24.52

-5.12

-33.81

-6.62

-19.36

-2.59

-10.28
-12.03

-7.29
-5.58

-9.59

-18.64
-15.66

-27.17

-47.72

-9.88
-7.47-7.01-7.47

-13.79

-33.01
-29.17

-16.55

-11.81

-19.20

-10.79
-7.45

-2.50

-8.48
-4.82

-5.64
-5.57

-19.19

-7.35-7.24

-33.08

-9.24
-6.80

-10.60

-6.33

-13.21
-15.60-16.03

-50.00

-30.00

-10.00

10.00

30.00

50.00

YTD 26202120162011200620011996199119861981

Intra-year S&P 500 Drawdowns with Annual Returns

Return Max Drawdown

Market volatility is normal and can be difficult to time. History shows that staying the course has been a successful investing strategy.

Source: Morningstar Direct, Standard & Poor's. Uses Total Return with daily closing 
prices.
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Periodic Table of Investments – October 31, 2026
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Please remember that past performance is no guarantee of future results. Different types of investments involve varying degrees of risk, and there can be no 
assurance that the future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies 
recommended or undertaken by Opal Wealth Advisors, LLC [“OWA”]), or any non-investment related content, made reference to directly or indirectly in this 
commentary will be profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual situation, or prove 
successful. Due to various factors, including changing market conditions and/or applicable laws, the content may no longer be reflective of current opinions 
or positions. Moreover, you should not assume that any discussion or information contained in this commentary serves as the receipt of, or as a substitute for, 
personalized investment advice from OWA. OWA is neither a law firm, nor a certified public accounting firm, and no portion of the commentary content should be 
construed as legal or accounting advice. A copy of the OWA’s current written disclosure Brochure discussing our advisory services and fees continues to remain 
available upon request or at www.opalwealthadvisors.com. Please Remember: If you are a OWA client, please contact OWA, in writing, if there are any changes 
in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or 
if you would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. Unless, and until, you notify us, in writing, to the 
contrary, we shall continue to provide services as we do currently. Please Also Remember to advise us if you have not been receiving account statements (at least 
quarterly) from the account custodian.

Historical performance results for investment indices, benchmarks, and/or categories have been provided for general informational/comparison purposes only, 
and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee, nor the impact of taxes, the 
incurrence of which would have the effect of decreasing historical performance results. It should not be assumed that your OWA account holdings correspond 
directly to any comparative indices or categories. Please Also Note: (1) performance results do not reflect the impact of taxes; (2) comparative benchmarks/
indices may be more or less volatile than your OWA accounts; and, (3) a description of each comparative benchmark/index is available upon request.

Opal Wealth Advisors / 2 Jericho Plaza / Suite 208 / Jericho, NY 11753 / t. 516.388.7980 / f. 516.388.7968 / opalwealthadvisors.com
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Stock markets trade higher in the long-run

Source: Bespoke


